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China Per-Capita Income Growth
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China Prices vs. U.S.

Week of March 5, 2012
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Chinese Inflation
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900%

800%
700%
600%
500%
400%
300%
200%
100%
0%
-100%

Cumulative, since Jan 2002

Monthly, through Feb 2012
Source: China National Bureau of Statistics Global AgriTrends

=



China Ag Self-Sufficiencies
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Fact or Fiction: China's Total Sown Acres
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China Corn Consumption
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U.S. AGRICULTURE EXPORTS TO
CHINA
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uss siions U.S. Ag EXports to China/H. Kong
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U.S. Pork Exports
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Key Ag Issues

Internal:

* Acreage constraints, technology, self-sufficiency
* Inflation —the “right” level

* Regulation — food safety

* Food safety scandals are building the brand of
“Imported Food”

External:

 WTO Cases (dumping/countervailing on US
poultry)

* SPS (Sanitary/Phyto-Sanitary) Issues
— beta-agonist use in meat
— genetically modified crops
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Outlook

* China is losing grip on food self-sufficiency and
will allow some import growth

* Rising incomes will continue
shift diets; China will need
more corn, pork, oilseeds,
and dairy

* Economic growth will slow,
vet likely remain around 7.5% in 2012; that
rate will double incomes in 10 years. Where

will our commodity prices be then?
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An Inconsistent Triad

Pick any two, but only two...

China’s Food
Self-Sufficiency

Unfettered China’s Food
Access for US Inflation (above
AgQ US prices)

s
Global AgriTrends



P —
Global AgriTrends

Denver, Colorado

Services Offered:

Global market research
Specific market reports
Email alert service
Monthly newsletter
Webinars / presentations

Brett Stuart, CEO

bstuart@globalagritrends.com
303-803-8716
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WTO Disputes - By Complainant
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U.S. Pork Exports to China/HK

China Pork Demand Means ‘Massive’ Imports
From U.S., Stuart Says

yvear because of surging demand and prices in

China, the world’s top consumer, according to
Brett Stuart, the co-founder of farm- industry

researcher Global AgriTrends.
July 20, 2011 Bloomberg (following May trade

U.S. pork exports will jump 23 percent or more this //

data release)
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Spread: China Carcass Price less U.S.
Carcass Price, monthly
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Chinese Live Pig Prices
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China/HK Pork Imports, all sources
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China/HK Pork Imports and China Hog Prices
(US$/Ib equivalent)
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Pig Density - Pigs/Acre (Cropland):
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China Pig/Pork Efficiency:
Lbs/Head and Pigs/Sow
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Million Bushels

China Corn and Soybeans
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Million Acres
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U.S. Ag Commodities: Self Sufficiency

350%
300%
250%
200% | ﬁg /\
4
~' "A >
150% ] Y 3 N
/) ._
100% (N
50%
0%
O o eVe2oP 6260} POV
R R R I ROAAOADAAS

Source: USDA/FAS

Q

—=\Walnuts
-—=Soybeans
—\Wheat
-—=Rice
—=Pork
—=Broilers
==Corn

- Beef

Global AgriTrends



Global AgriTrends, Denver, Colorado, USA
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Current Situation
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Other
reports:

* Japan

* China/HK
S. Korea
Australia
Mexico
Russia
Denmark
and Canada
(exports)
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Brett Stuart

From: Brett Stuart [bstuarti@ globalagritre nds .com)

Sent: Friday, January 06, 2012 9:28 AM

To: list-servi@alobalagritrends.com

Subject: MARKET UPDATE: Chinese Hog Prices Gaining Aftention

Reuters reporter Nick Edwards posted an artide yesterday stating that, “The price of pork in China could soon rival
UL.5. payrolls as the world s most watched economic indicator” http: / /reut.rs /zAhFE9. Maybe, maybe not, but
Chinese hog prices are the nearest thing we have not only to forecast Chinese economicbehavior, but also China's
appetite for imported pork. While pig/pork prices fell from September to November, recent November import
data from China and H. Kong showed record large pork imports - both in total and from the U.5.

For the week ended Dec. 30, China's hog prices dropped slightly after posting 3 consecutive weeldy gains. The
current price of 17.35 rmb kg is 12.9% below the September highs, but is also 23.4% above levels one year ago.
The spread between Chinese and U.5. hog carcasses (estimated equivalent) is now US%85 /owt; said another way,
China hog carcass-equivalent prices were 120% ofthe U.5. carcass price the last weel of 2011. China's hog prices
are expected to remain stable in this range, likely dedining post-Chinese New Year (1/23/12). However, prices are
expected to remain high enough to drive large pork imports even beyond the Chinese holiday.

Bottom Line: China will continue to import large volumes of pork China/H. Kong's pork/pvm imports are up
2454 through Nowv 2011, but would be down -9% without U.5. volumes. China/H. Kong will import over 2.2 mmt of
pork/pvm in 2011 (over 115,000 loads) from all suppliers, the pig equivalent of 9.8 million hogs; the equivalent of
9%4 of U.S. production or 1.4% of Chinese production. Look to see China remain a significant porkimporterin 2012
as well. Note the charts belowand China Daily article on China's declining food self-sufficiency.

See the following charts:

Weekly Chinese Hog Prices: http://bitly /yocfTR

China-11.5. Carcass Price Spread: http: / /bitly/v00dng
China Pork Imports (from the U.5.) and Prices: http: //bitly/AmDamL

A good China Daily article: China to rely more on foreign food suppliers to feed population
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