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Global grain and oilseeds

Production, use and stocks
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and mixed grains) and 5 oilseeds (soybeans, rapeseed, sunflower seed, peanuts and cottonseed). 8 FAPRI



Global grain and oilseeds

Yields per hectare

Rate of growth:
3.4 37 kg/halyear
(1.15%/year in 2016)
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Global grain and oilseeds

Area harvested
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Increase in world area harvested
940 | from 2002-2017: 118 million ha.
920 Total U.S. area planted to 13
crops in 2017: 105 million ha.
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World population and use of

grains and oilseeds

World population
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Two major sources of grain and

ollseed demand Increases

U.S. corn used in China’s use of corn and
ethanol plants soybean meal for feed
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issues, and USDA PSD Online, February 2018 8 FAPRI



Per-capita use of grains and

ollseeds

World World less China, ethanol
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Corn: USDA farm price projections

Dollars per bushel
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Corn: farm and futures prices

Dollars per bushel
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2017; Dec. CME futures contracts, Feb. 9, 2018. The current reference price is $3.70/bu. 8 FAPRI



Why corn price projections matter:

PLC outlays if 70% of base in PLC
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$3.60 $0.77 billion
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$3.40 $2.30 billion
$3.30 $3.06 billion
$3.20 $3.83 billion
$3.10 $4.59 billion
$3.00 $5.36 billion

Assumes a $3.70/bushel reference price, 97.5 million base acres of corn, a
program yield of 131.8 bushels/acre, and no sequestration.
In FAPRI-MU March 2017 stochastic baseline, median 2019/20 corn price was | |

$3.69/bu., but given distribution of prices, mean PLC outlays were $2.2 billion. Policy Rescarch Insiute
@ FAPRI



Corn ARC-CO calculations for a

county with U.S. average yields
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harvested acre. In reality, these calculations would be different in every county. 8 FAPRI



U.S. avg. corn ARC and PLC payments

(Dollars per base acre for participating producers)
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Soybeans: farm and futures prices
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2017; Nov. CME futures contracts, Feb. 9, 2018. The current reference price is $8.40/bu. 8 FAPRI



Wheat: farm and futures prices

Dollars per bushel
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2017; July CME futures contracts, Feb. 9, 2018. The current reference price is $5.50/bu. 8 FAPRI



Cotton: farm and futures prices
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2017; Dec. #2 futures contracts, Feb. 9, 2018. B FAPRI



Seed cotton: calculated prices given

FAPRI-MU November baseline

38
37
36
- 35
c
o 34
o

—

3 33

O 31
30
29

28
18/19 19/20 20/21 21/22 22/23 23/24

FAPRI-MU

Sources: Calculations based on FAPRI-MU projected prices for cotton fiber and cottonseed, Pt BT e
November 2017. The reference price for seed cotton is 36.7 cents/Ib. for 2018. 8 FAPRI



Long grain rice:

farm and futures prices

13

= T
= N

=
o

Dollars per cwt

14/15 15/16 16/17 17/18 18/19 19/20 20/21 21/22 22/23 23/24
WASDE USDA long-term FAPRI-MU Sep. futures

Sources: USDA WASDE, Feb. 2018; USDA long-term baseline, Nov. 2017; FAPRI-MU, Nov. .

Policy Research Institute

2017; Sep. rough rice futures contracts, Feb. 9, 2018. The reference price is $14/cwit. B FAPRI



U.S. net farm income
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Farm debt-asset ratio
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Summary points

5 straight years of above-trend world yields
have resulted in large stocks, low prices

Under “normal” conditions, projected crop
orices remain far below 2010-2012 peaks

Projected farm program costs are very
sensitive to price projections

Farm income may stop declining, but not
Increase much in the years ahead
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www.fapri.missouri.edu
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To contact Pat Westhoff:
573-882-4647
westhoffp@missouri.edu
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