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If metropolitan America is to drive national prosperity, metropolitan 
areas will need a healthy and sustainable rural economy and culture. 

Likewise, if rural America is to flourish, it will surely depend upon 
vibrant, well-functioning cities and suburbs.

BRIAN DABSON, 2007*

* Brian Dabson, “Rural-Urban Interdependence: Why Metropolitan and Rural America Need Each Other,” the 
Brookings Institution, November 2007.
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APPLICATION TO RURAL INFRASTRUCTURE

THE INFRASTRUCTURES
• Highways and Highway 

Bridges
• Freight Railroads
• Navigable Waterways
• Airports
• Water Supply and 

Wastewater Treatment
• Electric Utilities
• Telecommunications (with an 

Emphasis on Broadband)
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HIGHWAYS AND HIGHWAY BRIDGES

Market Imperfection(s):

Traditional Policy Treatment:

Public Goods, with some few facilities, 
instead, constituting natural monopolies

Primarily State Construction and Design, that 
relies on Federal and State Funds Derived 
through Excise Taxes on Motor Fuels

Forward-Looking Issues: Alternative Funding (P3s ?), Vehicle Automation, 
Further Impacts of Information Technology on 
Commerce and Residential Locations, Truck Size & 
Weight Issues, Resource Extraction
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FREIGHT RAILROADS (CLASS I AND SHORT-LINE)

Traditional Policy Treatment: Primarily Federal Economic Regulation of 
Privately Supplied Infrastructure and 
Operations, Little Public-Sector Investment

Forward-Looking Issues: Reduced Reliance on Steam Coal, Automated 
Vehicles, Long-Range Trade Policies, 
Increased Role of Short-Line Railroads

*In some, but nearly all rail-served markets

Natural Monopoly*Market Imperfection(s):
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INLAND NAVIGABLE WATERWAYS

Traditional Policy Treatment: Federal Infrastructure Construction and Ownership 
through Combined Federal-User Funding, Federal 
O&M, Private Commercial and Recreational Users

Forward-Looking Issues: Infrastructure Age and Reliability, Replacement 
Costs and Inadequate Funding, Stagnant or 
declining (coal) traffic, Significant Ag Dependence

Natural Monopoly, Multipurpose Public Good*Market Imperfection(s):

*The same infrastructures also support flood control, irrigation, hydroelectric 
generation, municipal water supply, and recreation.
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(GENERAL) AVIATION

Traditional Policy Treatment: FAA-Governed Federal Subsidies of GA Airport 
Infrastructure Construction and Improvements 
(Runways, Taxiways, Towers, Nav Aids.)

Forward-Looking Issues: Potential Privatization of Air Traffic Control, 
Reduced Subsidies, Substitution of UAVs for 
manned aircraft

Network ExternalityMarket Imperfection(s):
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Coahoma County, Mississippi
Former Intersection of U.S. 61 and U.S. 49 
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