Farm Credit: Ground-Truthing the
Beginning Farmer Experience with Credit
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Changes in the 2017 vs 2012 AgCensus

Removal of the “Principal Operator” framework
The addition of a fourth listed operator
Calculated “Principal Producer” (2017 AgCensus only)

Why this is a big deal:

No more “Young Principal Operators”
Only “Farms with a Young Operator Present.”
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Changes Made in the 2017 AgCensus

PERSONAL CHARACTERISTICS
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Range, # of Counties
0to 50, 315

51 to 100, 573

101 to 150, 633

151 to 200, 466

201 to 250, 371

251 to 300, 288
300+, 493

Count of Farms with a Beginning Farmer

(Normal Distribution)

* 29.3% of all farms have at
least one beginning producer

* 26.3% of all Farmers have
10 years or less experience

* 28.8% of all farms with debt

had a beginning producer on
their operation.



Not all Beginning Farmers are Young

Number of Beginning Farmers by Age-2017 Percent of Beginning Farmers by Age
Grouping-2017

2%

250,000

200,000 195,343

183,185 186,089 180,613
150,000
100,000 90,387
50,943
50,000
21,714 m Under the Age of 25 = 25 to 34 Years Old
. m 35to 44 Years Old = 45 to 54 Years Old

m 55 to 64 Years Old 65 to 74 Years Old
Underthe 25to34 35to44 45to54 b55to64 65to74 Age75and
Ageof 25 YearsOld YearsOld YearsOld YearsOld YearsOld  Older m Age 75 and Older
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One Operator vs Multi-Operator Farms

Beginning Farms

. ‘
68%

®m Farms with Only One Operator = Farms with more than one Operator ® Farms with Only One Operator = Farms with more than one Operator




ESTABLISHED FFlE

Note: Beginning farmers are those with 10 years or less experience on any
operation.

2012 Ag Census- U.S. Total for Beginning Principal and Junior
Operators by Sales Size
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Source: Compiled by The Farm Credit Council from 2012 Ag Census data



All Farms in the U.S. by Farm Sales Size
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< 88% of all U.S. Farms are Small
T i 74.2% of all Farms with Debt are Small
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$1,000 $2,499 $4,999 $9,999 $24,999 $49,999 $99,999 $249,999 $499,999 $999,999 or more
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600,000

500,000

400,000

300,000

200,000

100,000
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U.S. Farms by Acreage Size

4% 4% Farm Count

B

Farms with Debt by Acre Size

82,148
2,000 or
More = Less than 10 acres ®m 10 to 49 acres m 50 to 99 acres
® 100 to 499 acres m 500 to 999 acres 1,000 to 1,999 acres

m 2,000 or More



Beginning vs All Farms Sales Size

AllU.5. Farms by Sales Size Beginning Farms by Sales Size
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Market Segmentation by Farm Business
Expectations using Farm Sales Size
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Source: USDA-NASS 2017 AgCensus via Special Tabulation & Published Data; percentage of total farm sales from ARMS data 10



The Industries We Serve

Greenhouse/Nursery/Sod, Farm Services , 13%

» Diverse portfolio by industry, size 10%

Vegetables, 5%

and market segment Aquatic, 3% . _
ranberries,
1Y%
. Larg_e number of customers Fruit, 8% | Potau‘;es,
serving local markets / 3%
_ / Country
« Serve all types of producers L‘V‘;Soj;’“k' Home, 1%
big/small, conventional/organic, JAll Other, 4%
wholesale/retall '
Cash Field,
11% | . Dairy, 24%

Forest
Products, 8%
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Beginner Farmers We Serve

All Other, 10.75%
General, 2.51%

Mfg/Mkt/Proc Ag

Dairy, 24.01%
Prod, 2.69% \

Nursery, 3.07%

Greenhouses, 3.14%

Vegetables, 3.77%

Timber, 5.08%

Fruit, 6.77% Cash Field, 20.40%

Livestock, 17.81%
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Other - 11%

Nursery - 1%
Fruit - 3%
Rural Utilities

Loan J:
VO I u m e by -ZC:)/:m Services
S e Cto r Livestock - 5%

PN

Part-time
Farms - 25%

Our borrowers’ primary
commodities include a
wide range of industries
that represent the breadth of
Pennsylvania agriculture in
addition to rural homeowners

and part-time farmers.
Poultry - 7%

Beginning Farmer Loans:
® 26.4% by number Grains - 10%
* 15.4% by volume

Dairy - 19%

Forest Products - 10%
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e COMPEER FINANCIAL

« Compeer $21.8B « Beginning Farmers $4.6B

POULTRY & OTHER 3

RURAL
PAPER, PACKAGING &  UVESTOKK St 23%
TIMBER L7%

43%

OTHER CROPS

pEs POULTRY & OTHER

PAPER, 2%
PACKAGING &
TIMBER
1.8%
FOOD PRODUCTS

. e
ENERGY POWER & POWER &
TELECOM TELECOM

6.8% 0.0%
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