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Forces of Policy

ange

Technology Growth vs. Population Growth
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Ag Policy and Farm Bill Evolution

Price Support and Supply Control Era
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Food Policy

* Food policy and societal
demands
 Food security
Nutrition

Consumer demand and
food attributes

Labeling

Legislation and
regulations vs. market
standards

Food spending and share of after-tax income spent on food across
U.S. households, 2023

Average annual Percent of income
food spending, U.S. dollars spent on food
20,000 40
M Spending (left axis)
17,500 . ,
Share (right axis) 35
15,000 30
12,500 25
10,000 20
7,500 15
5,000 10
2,500 I 5
0l , , 0
Lowest Second Middle Fourth Highest

Income quintile

Mote: 1.5, households were sorted from lowest to highest after-tax income, and then
divided into 5 equal groups, or quintiles,

Source: USDA, Economic Research Service using data from the U.5. Department of
Labaor, Bureau of Labor Statistics, Consumer Expenditure Survey, 2023,

Highest income households spend
more on food than the lowest income
households have income.
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Conservation and the Environment

New Outputs for Agriculture

- Regulations

* Increased requirements and costs
for agriculture

« Compliance
« Minimum standards as a
prerequisite to program benefits

 Incentives

 Increased investments and benefits
in conservation programs

« Markets

 Opportunities for carbon and other
ecosystem services in markets and
supply chains
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Agriculture as an Economic Driver

High farming-concentration counties, 2025 edition
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Note: Data from USDA Economic Research Service. Farming-dependent counties in 1950 defined as counties with at least 20% of income from agriculture. High
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farming concentration counties in 2025 defined as counties with at least 20% of labor and proprietors’ income or 17% of jobs in farming.
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