
FinancingFinancing thethe AgricultureAgriculture
Sector in Sector in MèxicoMèxico..

April 2003



StructuralStructural ProblemsProblems andand
TrendsTrends in in thethe MexicanMexican

AgricultureAgriculture Sector:Sector:



0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

0-2 has 2-5 has 5-18 has > 18 has

Send from USA

Non agriculture

Agriculture

Rural Family Income

% Structure

From: De Jainvry, Alain (1995), in Casco, Andrés. La Política Sectorial Agropecuaria en
México: Balance de una Década. IICA.México D.F. 2000



Trade balance of agriculture
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Mexican exports of vegetables
Volume (Tons) and Value (thousand dollars)
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ProfitabilityProfitability andand RisksRisks..



From: Banco de México, Bank of Canada and Economic Research Service, USDA.

Real Interest Rate in Agriculture Sector
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Probability of net profit:
Item >8.7% 2/>4.1% 1/Negative

Net Profit
(anual mean)

50.0075.099.568.69CETES+2 pp

34.5647.7839.673.37Industry

43.1548.4846.552.83Fruits

34.7442.3150.39-0.21Grains

32.4538.9354.75-2.93Livestock

35.2042.7350.01-0.00Agriculture

36.4243.9848.780.68Total Agric.

3.5515.8759.9- 1.34Promissory
note 28 days

ProbabilityProbability of Net of Net ProfitProfit

PeriodPeriod 1996 1996 –– 20022002

1/ Promissory note 28 days mean + standard deviation.

2/ (CETES + 2 pp) mean + standard deviation.
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Rendimiento y Riesgo en el Sector Agropecuario
1994 - 2002
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Fuente: Elaborado con información de Banxico. Precios Riesgo
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LendingLending
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MexicanMexican PrimaryPrimary Sector. Sector. 
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From: Banco de México
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Consumer

Farms and Industry

Suppliers
The new value net

From: Bovet, David y Joseph, Martha. Value Nets. Breaking the Supply Chain to Unlock Hidden Profits. Wiley, 2000.

Changing from Production Chain to Value
Net: from farmer to industry supplier



VALUE NETVALUE NET

COMMERCE

AGROAGRO--
INDUSTRYINDUSTRY

LOGISTIC

Information

Knownledge

Action

Goods and
services

Packing

Transformation

Row Materials

CONSUMER

PRODUCER - SUPPLIER



PARTNERPARTNER

SUPPLIERSUPPLIER

PRODUCERPRODUCER



Drive  Drive  DemandDemand FortifyFortify CreditCredit
SupplySupplyStrengthenStrengthen

thethe
developmentdevelopment

of rural of rural 
marketsmarkets

• Study of Value
Chains.

• Technological
Advicing.

• Training.
• Technological

transference

• Financing
Instruments
and Services

• Promotion
• Guarantees.

Technological
Promotion

Financing
Promotion
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