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Food Products Association

Scientific and technical trade association

for the food industry -- food safety and
security, processing, health and nutrition

e 1907- The National Canners Association
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EU Regulatory Environment:
Impact on the Food Industry

Presentation Overview

1. EU Market for U.S. High Value Food
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Processed Food In Trade

Processed Food Trade - $3.2 trillion

%, of global food trade

$25.5 billion in U.S. exports — 14% to EU
« Demand high — growth stagnant
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Growth Rate In U.S. Processed Food

Exports to the Top 3 Markets
Base Year 1999, period growth
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U.S. Exports of Processed Food
Products to the EU

Billion $
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2004 U.S. Processed Food Exports
to the EU = $3.6 Billion

Pkgd. Snacks-, FEjsh Fruit Meat Pet food
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U.S. Processed Food Exports to

the EU, in million $

EU-25 1997 2004 % Change
Lig. Bev. $513 $957 +87
Dry Bev. $22 $31 +39
Condiments $59 $60 +3
Frozen Fd. $197 $350 +78
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U.S. Processed Food Exports to

the EU, in million $

EU-25 1997 2004 % Change
Snackfood $253 $193 -24
Pkgd. $272 $248 -9
Cereal 43
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EU Regulatory Trends

e Regulation — not science based
— “Precautionary Principle”

e Consumer Information
— Political, social, cultural, ethical
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Regulatory Examples

Not Science Based

e Food Derived from Biotechnology

— May 1998 EC 1139/98 — Labeling Threshold 0.9
 |dentity Preserved Sourcing
* Product Reformulation
» Relocation of Production

Apriil 004 E/C 1829/2003 — Food and Feed

ASSOCIATION



Regulatory Examples
Not Science Based

e Meat Products —

— Veterinary Equivalence Agreement 1999
e Use of hormones in beef 81/602/EEC
e Chlorinated chill wash for poultr
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Regulatory Examples
Not Science Based

 Packaging
— Epoxy Derivatives 2002/16/EC in food contact

materials — can coatings (BADGE, NOGE, BFDGE)
— can coatings

* Prohibited Use all by December 2005
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Regulatory Examples
Consumer Information

e Labeling for Biotechnology
e QUID — 79/112/EEC amended 97/4/EC

— Percentage ingredient labeling for characterizing
Ingredients

- Recipe information

i ; | 3 enforcement
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Regulatory Trends Animal Welfare

e Animal Welfare 98/58/EC — framework directive

— Standing Committee Decision 11/2005 — Farmed Fish
 Enclosures, handling, feeding, staffing, water quality
— Proposed Directive May 2005 - Broiler Welfare
e Stocking Density
* Possible Mandatory Labeling Scheme
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Regulatory Issues —
Watch List

e Pesticide Authorization Review — 91/414/EC

— Withdraws hundreds of pesticides lack of data
submitted

- Pesticide chemicals may no longer be in use in EU
- U.S. processed foods not marketable with
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Exporting Standards

 Examples —
— Since 1998 — Mandatory Biotech labeling in
EU-25 plus 20 other countries
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Forum Shopping

e Codex Alimentarius

— Precautionary Principle — Working Principles of Risk
Analysis

— Code of Ethics
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Industry Response

e Science Based Advocacy

e Formulate and Communicate Industry Consensus
Views

« Build Alliances Internationally

 Encourage Strong U.S. leadership in International
] — lr-"
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Summary— Regulatory Impact to U.S.
Processed Food in Millions — Examples

EU-25 1997 2004 % Change
Snackfood $253 $193 -24
Pkgd $272 $248 -9
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